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SUBJECT: STATUS OF SAUDI ARABIA OIL CARGO PREEERENCE 
MEASURES AND OIL PRODUCER TANKER FLEET DEVELOPMENT 

REF: A) STATE 77027 

B) STATE A-I542 OE MARCH 7, 1975 

1 . THE INEORMATION REQUESTED IN REEERENCE (A) WAS IN 
PART PREDICATED ON A REPORT WHICH APPEARED IN THE 
PETROLEUM INTELLIGENCE WEEKLY (PIW) OE DECEMBER 9, 1974 
THAT STATES QUOTE SAUDI ARABIA HAS DECIDED TO GIVE 
PREEERENCE TO EXPORT OP SAUDI OIL IN TANKERS OWNED BY 
SAUDI COMPANIES UNQUOTE. THE DEPARTMENT WOULD LIKE 
TO KNOW THE AUTHENTICITY OF SUCH A REPORT AS WELL 
AS THE STATUS OP THE HOST COUNTRY'S OIL CARGO PREFERENCE 
REQUIREMENTS IN TERMS OP PERCENTAGE OF EXPORTS ABOARD 
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NATIONAL FLAG VESSELS. 

2. DEPARTMENT WOULD ALSO APPRECIATE EMBASSY'S COMMENTS 
ON REE (B). KISSINGER 
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